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Next to California, lowa-is the nation’s richest agricultural state. 





WHILE THE NATIONAL ECONOMY FALTERED, IOWANS ENJOYED A GROWING AND HEALTHY ECONOMY. 


YOUNKER BROTHERS, INC., 10-YEAR HIGHLIGHTS 


Dividends 
Net Sales Earnings Earnings Paid Net Assets 
Year Including Before Per Share Per Share Per Share 
Ended Leased Income Net of Common of Common of Common 
Jan. 31 Departments Taxes Earnings Stock Stock Stock” 
1962 $59,233,615 $2,812,592 $2,310,105" $1.98" $0.75 $15.37 
1963 61,223,838 3,563,942 1,818,942 1.50 0.75 16.52 
1964 63,527,473 3,787,075 1,891,075 1.61 0.75 17.37 
1965 66,973,075 4,580,620 2,420,544 2.06 0.82 18.37 
1966 69,859,342 5,152,292 2,796,292 2.40 0.90 19.87 
1967 71,827,336 5,616,957 2,976,957 2.57 1.0125 21.43 
1968 73,548,201 6,171,179 3,150,179 2.73 1.0875 23.06 
1969 79,120,338 6,348,604 3,526,559 3.08 1.20 24.97 
1970 83,542,485 7,323,397 3,782,485 3.11 1.20 27.26 
1971 83,300,527 7,591,534 3,406,560 2.75 1.30 28.73 


Net earnings for the years ended January 31, 1962, 1969, 1970, and 1971 
include extraordinary gains or (loss) of $954,513", $499,955, $467,088, and ($224,974) 
respectively. Earnings per share before these items were $1.09, $2.62, $2.71 and $2.94. 


*Restated giving effect to recovery of Federal income taxes (increase of $.40 per share). 
See note 8 of Notes to Financial Statements. 





Winnebago Industries, the world's largest manufacturer of recreation vehicles, has its home office and production facilities in lowa. 





YOUNKER BROTHERS, INC. FINANCIAL HIGHLIGHTS 
Years Ended January 31, 


1971 1970 
OPERATING RESULTS 
Net sales (including leased departments) ............... 0.0000 eee. $83,300,527 $83,542,485 
Net earnings before extraordinary items: 
PIRI 3 Gece arses, ween wae hey Milee seis Ke Heo A eG CKwR den kes 3,631,534 3,315,397 
PE A IN rors Fons is FG 5 ha Ro KEN AEN wade 4.36% 3.97% 
FE rns ON COIINY RIO ia og ok ok os nse Gens bcm nw Sve Saw none 2.94 2.71 
Net earnings 
ANN oa aig Gd Sa ee a a aco RSs wala cd BG Blewssie burden women wre 3,406,560 3,782,485 
Or SONS GH COIIIIONY GUE ia sae ance sew wee widgsk hee Wema ema Alanon 2.75 3.11 
Average number of common shares outstanding..................5 1,185,219 1,168,685 
DISTRIBUTION OF EARNINGS 
DVIGENGS 10 PrEtOITed SIOCKNONGENS 6 oni. ns oes cies vse bbe Sew kan 150,710 150,710 
DIVIGENGS 10 COMNNTION GIDCKNOINGIS sou esc 6 bas bes ce ek ces cates ws 1,545,535 1,405,308 
Earnings reinvested in the businessS............... ccc cece eee eens 1,710,315 2,226,467 
Dividends per share of common stock..............0 0c cence ee ees 1.30 1.20 
FINANCIAL POSITION 
aie Sires ig os FG LRA eee Few 33,830,042 34,405,373" 
Current assets per dollar of current liabilities..................0.5. 4.01 4.38" 
ECM OT CONTI GERI oe oS ios Seed ince ware algae cided cna Ka 33,940,601 32,606,786" 
Net asset value per share of common stock...............00 eee es 28.73 27.26" 


“Restated giving effect to recovery of Federal income taxes. See note 8 of notes to financial statements. 









TO OUR STOCKHOLDERS 





It is very apparent that, in most people's 
minds, 1970 was a most disappointing 
year for the retail business community in 
the United States. However, at Younkers 
we were able to increase our earnings 
from operations from $3,315,397 to 
$3,631,534, or an increase of 9.5%. This 
represents earnings of $2.94 per common 
share compared to $2.71 per common 
share on a lesser average number of 
shares in 1969. This was accomplished 
even though we experienced a slight 
decrease in sales from $83,542,485 in 
1969 to $83,300,527 in 1970. However, as 
previously reported, we operated in 1970 
with three less stores through most of the 
year. Our sales on a store-for-store basis 
increased 7.2%. We think our excellent 
earnings from operations speaks extremely 
well for our organization and the stability 
of the lowa region. You can be sure that, 
for this, we are most grateful. 

In February 1970, Younkers purchased 
$500,000 of commercial paper issued by 
Penn Central Transportation Company 
from Goldman, Sachs & Company. Penn 
Central Transportation Company, or its 
parent company, Penn Central Company, 
on June 21, 1970, filed a petition for 
reorganization under Section 77 of the 
Bankruptcy Act. We wrote off this 
commercial paper reducing net earnings 
to $3,406,560 or $2.75 per common share. 
Younkers has joined in a suit against 
Goldman, Sachs & Company to recover 
the face amount of this commercial paper, 
interest and costs. 


During the year, a suit against the United 
States for recovery of Federal Income 
Taxes was decided in Younkers’ favor. 
The total recovery including interest 
amounted to $494,864 of which only 
$18,030 before taxes was credited to 1970 
earnings. The remainder of $476,834 less 
income taxes of $69,030 related to the 
interest, was credited to Reinvested 
Earnings. The refund resulted from the 
carryover of an operating loss of The 
Lawrence Corporation, a subsidiary that 
was liquidated in 1961. 

We are pleased to have the Younker- 
Kilpatrick Omaha division back in 
operation at full strength. The store in 
Omaha located at 42nd & Center Streets 
which was closed because of a fire in the 
shopping center in October 1969 was 
reopened in October 1970 after being 
completely rebuilt and refurnished. We 
can report to you that we are now seeing 
substantial growth both in sales and 
profits in Omaha. As a matter of fact, it 
would be our hope that some day we will 
find a suitable location for a third store in 
the Omaha region. 

At Sioux City, lowa, where we have an 
excellent Younker store, we are now in 
the process of remodeling to bring it up 
to date. We feel it will be most attractive 
when the refurnishing is completed 
this spring. 

Quality and fashion are our business, 
hence, we think it is the prudent thing to 
make all of our stores look this way so 
our customers always find it a pleasant 
and exciting experience to shop at 
Younkers. Our customers at Younkers do 
take a proprietary attitude and this we 
encourage —we think this is good. We are 
pleased to have them enjoy this kind of 
mood and feeling when they are shopping 
at or speaking of Younkers. A store is like 
an individual —developing its own 
personality. Younkers has its own 
personality —it does not try to copy others. 

lt should be brought to your attention 
that General Management converted their 
operation to a real estate trust on 
September 28, 1970, and is now known 
as General Growth Properties. As of 
January 31, 1971, the 466,362 shares 
shown on our balance sheet at our 
cost of $1,370,317 ($2.94 per share) 
had a market value of $10,026,783 
($21.50 per share). We have since 
exercised our option to buy an additional 
60,000 shares at $5.00 per share. Total 
dividends from this investment during 


our 1971 fiscal year will exceed 
$420,000 at the currently indicated rate. 

On March 12, 1971, your board of 
directors increased the annual dividend 
rate on the common stock from $1.30 to 
$1.40 per share. They also voted to 
recommend to the stockholders at the 
annual stockholders’ meeting on May 25, 
1971, that the common stock be split on a 
four for three basis along with an increase 
in the number of authorized shares of 
common stock from 1,500,000 to 
2,500,000 shares. 

What about the future? By future we 
mean the next several years. We presently 
have plans for an additional 350,000 
square feet of space in five locations. Two 
of these, Ames and Marshalltown, lowa 
will be replacement stores. It is our hope 
that, within a period of about two years, 
all of these new stores will be in full 
operation. If this is the case, they should 
add about 17 million dollars in sales 
volume to our present level of 83 million 
within one year after they are operating. 
In addition to these new units, we are at 
work studying and trying to determine the 
possibility of even more additional 
locations. 

In the meantime, our business is 
running smoothly and we believe that 
1971 will be an improved year of sales 
volume for us over 1970. It can be 
expected that consumers will be buying 
more merchandise in this coming year 
than ever before. 

We deeply regret the sudden passing 
of our secretary-treasurer, Joseph M. 
Ginther, on April 27, 1970. 

As always in the past, we wish to 
express our sincere gratitude and 
appreciation to our many good and loyal 
customers and merchandise suppliers. In 
addition, we want to thank our associates 
for their loyalty and devotion because 
without them and their untiring efforts, the 
continuing success of this business could 
not be accomplished. 


Respectfully submitted in behalf 
of your Board of Directors 


Charles Duchen * 
President 
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Fred A. Glynn, Stanley H. Krum, William Friedman, Jr., Kenneth J. McCarthy, 
Sr. Vice-President Vice-President, Vice-President, and Director Vice-President, and Director 
and Director and Director 





Joseph F. Rosenfield.” Morey Sostrin,* William Friedman,* 
Chairman of the Executive Chairman of the Board Director 
Committee and Director 
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Stanley B. Friedman, J. Stuart Kirk, Robert J. Mandelbaum, 
Director Director Director 
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Roy Richards, Robert Lubetkin, John A. Griner Ill, 
Director Director Director 


“ Member of the Executive Committee 


DIVERSITY IN IOWA’S MANUFACTURING HAS LEAD TO ECONOMIC STABILITY. 












More than 25% of the nation’s 
top 500 manufacturing concerns 
now have plants in lowa. 


Des Moines is one of the insurance 
centers of the nation. The Bankers 
Life, with home offices in Des Moines, 
serves individuals and businesses 
throughout the nation. 





IOWA RANKS SECOND IN THE NATION IN PER CAPITA RETAIL SALES. 


NEARLY $220.000,000 WAS SPENT IN IOWA DURING 1970 FOR 





The Maytag Company is one of several major appliance 
manufacturers located in lowa. 





John Deere & Company, one of the world’s largest manufacturers of 
tractors and farm equipment, has four major production facilities 
in lowa. 


STEADY AND PLANNED ECONOMIC GROWTH IS THE KEY TO IOWA’S SUCCESSFUL FINANCIAL FUTURE. 


INDUSTRIAL PLANT EXPANSION AND DEVELOPING NEW INDUSTRY. 


lowa is a major printing and publishing center. Meredith 
Publishing Company, for example, maintains one of the 
nation’s largest printing production facilities in Des Moines, 
BETTER HOMES & GARDENS, SUCCESSFUL FARMING, 
and other magazines are printed in lowa. 


The Younker-Kilpatricks store in The Center in 
Omaha was completely rebuilt and refurnished and 


EXPANSION, REMODELING, AND GROWTH. THEY’RE EVERYDAY ACTIVITIES AT YOUNKERS. 





As part of our continuing program of expansion, 
a new Ames store is being built in the North 
Grand Shopping Center. 


| 38 EMD 


The Younkers Store at Sioux City is being entirely 
remodeled and will be fully operational this spring. 





| 
AT YOUNKERS, WE CONTINUE CATERING TO THE UNIQUE WANTS AND NEEDS OF A GROWING NUMBER 
| 


YOUNKER BROTHERS, INC. STATEMENT OF EARNINGS 
YEARS ENDED JANUARY 31, 1971 AND 1970. 


1971 1970 
Net sales, including leased departments ...................005 $83,300,527 $83,542,485 
Costs and expenses: 
CRE OE ee Ns 5 ne ee ik SS EG Ke ewins 52,599,702 53,151,808 


Buying, selling and administrative 
expenses (less credit service charges) 











exclusive of items listed below ................ cece eee eee 5,393,163 5,171,201 
IG IS I. assis wincccncnse which ERAT den cme 09-80 12,945,482 13,192,260 
PURITY SOUURRTE, FAG ae iscsi s cian wae whee ae a osces wile was 1,319,572 1,377,685 
Depreciation (straight-line method) ...............0 eee eee. 1,063,184 1,046,484 
TR CUE DE CIID kos Sica w Gs eh a ae ee ree Hens os 1,687,907 1,621,141 
Contribution to profit sharing trust............ 000. e ce eee eee 814,679 739,117 
Wael: AD GRAIG 5 hw 5 RG 6 Sos Sos Ses SG Hein eee es 656,711 706,384 

76,480,400 77,006,080 
CRE WICONE ii os a ears Cie song ras Bass 6,820,127 6,536,405 
Other income, net including 
interest of $694,278 ($697,231 in 1970).......... 00.0. e eee, 771,407 786,992 
Earnings before income taxes 
Bil A TINE oss 5 sie hn es wes ves 7,591,534 7,323,397 
Income taxes: 
I i a at ae es gg cs ote eee er ns 3,976,000 2,113,000 
II 6 c.v dk nditin Rodin cht 44 ee OS aaa avs eee eee (16,000) 1,895,000 
3,960,000 4,008,000 
Net earnings before extraordinary items............ 3,631,534 3,315,397 
Extraordinary items, less related income taxes of 
$244,000 ($312,000 in 1970) (note 9)...................00.8. (224,974) 467,088 
PUT INN soa cc Wits gag dees eRe ces eawedenad $ 3,406,560 §$ 3,782,485 


Earnings per common share based on 
average number of shares outstanding —note A: 


Net earnings before extraordinary items .................. $2.94 $2.71 
NE TAO ies sis kek ede he pe bk BS wk os (.19) 40 
NTN 5 ns eg Se eet yee daweun's ve ks $2.75 $3.11 


Note A: Potential dilution on exercise of stock options is not material. 
See accompanying notes to financial statements. 


OF PEOPLE WHO DEMAND NOTHING BUT THE BEST. 
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YOUNKER BROTHERS, INC. STATEMENT OF REINVESTED 
EARNINGS YEARS ENDED JANUARY 31, 1971 AND 1970. 


1971 
Balance at beginning of year: 
Pe A Os i ois Foon nd a Fis RN Oe RR ee Owe $26,911,287 
Prior year's adjustment (note 8).......... 0... cc cece ee eee 407,804 
ee TN Sr re eR nical dkere alae ruin oe wren 27,319,091 
PO MORRO TSE TOWNE WINE isc in sche iccses srasincne wri mw maid ese w acaba 3,406,560 
30,725,651 
Deduct: 
Dividends paid: 
Serial preferred stock: 
5% Cumulative series, $5 per share .................008- 70,000 
second 5% cumulative series, $5 per share............. 10,710 
7% non-callable preferred stock, $0.70 per share.......... 70,000 
Common stock, $1.30 per share 
(S4.20 PSE GIANG I TOTO). 5c nck ene o edin wo niw ninca nmin naverae 1,545,535 
1,696,245 
RNS AE Ue OE 5 Sin he oo Se we OS wee ve Recs $29,029,406 


See accompanying notes to financial statements. 


1970 
(note 8) 


$24,684,820 
407,804 


25,092,624 


3,782,485 
28,875,109 


70,000 
10,710 
70,000 


1,405,308 


1,556,018 
$27,319,091 











Current assets: 


SI TEINS CID BD oo i oa ss es 8 Ss ees ras Hs KRY view wae 
Marketable securities, at amortized cost 

iced miarwel TST), SUSI SSCS) isis ccs ciascnsics oes vows eon vws vows 
Receivables, less allowance for doubtful 

receivables and unearned carrying charges 

of $523,000 ($411,000 in 1970) (note 2)... 6... cece eee ce eee 
Recoverable income taxes and 

peitind lOrOGk: TIO NE GD «oso 25:0 n0:sin sinie scone mi hoe & eee Beene hws AE 
Merchandise inventories on hand and in transit, at lower of 

cost (first-in, first-out) or market as determined by the retail 

inventory method, less provision for discounts in 

inventories, $584,911 ($529,137 in 1970)... ......... cee eee eee 
PRB GHEIOIIOON on an a sk ais 6 cain 055 THES NDE Hee K hiwre Bie DieOw C'01% Her 

Se re 
Investments: 

General Growth Properties (note 4): 

i i: OE PERE oS esc t ows cxas Ge 6 ewe Kae 2 ae OS SO RE we 

ES SE EE ee ON Eee TET we rT eae a 
ee er ae ne eee eg oe ee ere ee ee eae wed rene 


PN I i po ns ee Se Se cn ere 


Property, plant and equipment, at cost: 
I leet cars arly Oh me WAS RE Ba CIRRUS ROCA Sone NG. AOR HO 
Buildings and improvements on owned properties.................. 
Buildings and improvements on leased properties................4. 
Partie, TicduvOs GI GOUIDITIOIN |. ik cas 58 6 ies 0 oie bins ies HES Oe 


Lees accinmuslaiod GOOIOCIAIION «x... sos bcos Bid & dois wee eae ces sewers 
Net property, plant and equipment..............-.. eee eee. 
CO a BO oe St aks Sins SRA Od Saas HE Ree Rees cS Go ES 


See accompanying notes to financial statements. 


$ 4,734,793 


6,218,324 


1,227,680 


15,024,008 


17,411,678 
464,221 


45,080,704 


1,370,317 
961,782 
94,025 


2,426,124 


1,124,267 
2,297,051 
4,622,456 


16,387,162 


24,430,936 


12,740,577 


11,690,359 


152,986 
$59,350,173 


1970 
(note 8) 


$ 3,755,674 


8,647,146 


958,429 


15,044,698 


407,804 


15,456,469 
327,403 


44 597,623 


1,370,317 
1,040,355 


90,577 
2,501,249 


1,124,267 
2,293,879 
4,446,061 


14,640,862 


22,505,069 


12,200,031 


10,305,038 


182,536 
$57,586,446 









Liabilities and 
Stockholders’ Equity 


1971 


Current liabilities: 
Current instalments of long-term debt................. cece cee ee. $ 884,000 





Pa SO so os eo ae ws Hl ee Na ee eae ocotms 4,211,033 
I NII hh eke al IPE eae BE ae ne Baws 2,419,509 
LIOTOITOC HICOHNG TAOS CICED GD) ok hic a ceie oo awa weed wed haskell 1,558,000 
PCCHIOS TANOS CUIOr Til WICOI aiid vs ein os Koes 6 Ka RE HE ERK 1,230,712 
Agree CRISES BOIOTINOS diss Ses Cia Kes Vos ewe KeweewE ctw hea KOR: 947,408 
Sepeeet CRITE TR aii bas Sd nw wabiluw cet ewes Vea 11,250,662 
Long-term debt, excluding current instalments (note 5).................. 10,022,000 
Provision for self-insurance and deferred compensation................. 281,000 
LOTONTS WUGCITND GIOOE KINUE ED gc i ios Sos Ceca ee ca den cow baw ae ee __ 1,161,000 
ee I So nn ree os a eae ahs OE Re ES 22,714,662 
Stockholders’ equity: 
Capital stock: 
Serial preferred stock of 
$100 par value per share. 
Authorized 22,058 shares; issued: 
5% cumulative series, 14,000 shares .................0 00000 1,400,000 
second 5% cumulative series, 2,142 shares.................. 214,200 
7% non-callable preferred stock of 
$10 par value per share, cumulative. 
Authorized and issued 100,000 shares............. 0.00000 eves 1,000,000 
Common stock without par value (note 7). 

Authorized 1,500,000 shares; issued 1,200,086 shares........... 5,427,712 
Pat) CNG COU iis ed ep Fe cies 0 wk BO ERR HOO Mowe 4 ACA Reem Ks 26,483 
rewwesind Gamings (Notes SOB) cscs oi s6 vk Foe k% vies cw sles 29,029,406 
Cost of 18,730 common shares in 

Ne Fe ig Fad iy ean w emma Wak Moke aoe mn ae (462,290) 
PORES SRICIINS COU ik ois cick ee os Saw Sean Caw _ 36,635,511 


Commitments and contingencies (note 10). 


$59,350,173 











1970 
(note 8) 


$ 884,000 
4,234,943 
1,349,758 
1,704,000 
1,177,230 

__ 842,319 

10,192,250 


10,906,000 
155,500 
1,031,000 


22,284,750 





1,400,000 

214,200 
1,000,000 
5,427,712 


26,483 
27,319,091 





YOUNKER BROTHERS, INC. 


1971 1970 Increase 
(Note 8) (Decrease) 
Funds provided: 
Peer ss occ gasias oh $3,406,560 $3,782,485  $(375,925) 
Charges against earnings 
not requiring funds: 
Depreciation ............ 1,063,184 1,046,484 16,700 
Increase in deferred 
income taxes — 
noncwiyrent............ 136,000 221,000 (91,000) 
Increase (decrease) In 
provision for self- 
insurance and deferred 
compensation......... 125,500 (53,000) 178,500 
4,725,244 4,996,969 (271,725) 
Reduction in other assets 
and investments........... 104,675 17,854 86,821 
Sale of common stock........ - 3,008,472 (3,008,472) 
Recoverable income taxes and 
related interest, net (note 8). = 407,804 (407,804) 
$4,829,919 $8,431,099 $(3,601,180) 
Funds used: 
IU aoc ksh evn Kole wan 1,696,245 1,556,018 140,227 
Additions to property, plant 
and equipment, net........ 2,448,505 1,195,174 1,253,331 
Reduction in long-term debt... 884,000 884,000 — 
Purchase of treasury stock.... 376,500 — 376,500 
5,405,250 3,635,192 1,770,058 
Increase (decrease) in 
working Capital ............ (575,331) 4,795,907 (5,371,238) 
$4,829,919 $8,431,099 $(3,601,180) 


See accompanying notes to financial statements. 


NOTES 


TO FINANCIAL 


1. Merger 
Effective January 31, 1971, Thomas 
Kilpatrick & Company (formerly a 
wholly owned subsidiary) was 2. 
liquidated and merged into Younker 
Brothers, Inc. The financial statements 
give effect to this action after 
elimination of significant intercompany 
transactions for the year ended 


SOURCE AND APPLICATION OF FUNDS 
YEARS ENDED JANUARY 31, 1971 AND 1970 










































STATEMENT OF 


STATEMENTS 


January 31, 1971. Comparative figures 
for 1970 included Thomas Kilpatrick & 
Company on a consolidated basis. 


Receivables 

Consistent with industry practice, 
instalment accounts receivable have 
been included in current assets 
although there are amounts which will 
become due after one year. 


3. Short-Term Investments 
Short-term investments consist of 
certificates of deposit, commercial 
paper and United States Treasury bills. 


4. Investment— General Growth 
Properties 
The Company owns 466,362 shares or 
approximately 20 percent of the 
outstanding shares of beneficial 
interest of General Growth Properties 
(formerly General Management 
Corporation), at an average cost of 
$2.94 per share. The bid price of the 
stock at January 31, 1971, was $21.50 
per share ($13.75 per share at 
January 31, 1970). 


The Company also holds an option to 
purchase 60,000 additional! shares of 
beneficial interest of General Growth 
Properties at $5 per share exercisable 
at anytime before expiration. The 
option will expire September 30, 1978, 
or upon the date of payment of a 6% 
subordinated note receivable from 
GGP, whichever date is earlier. 


Notes receivable from General Growth 
Properties consist of a 6% subordinate 
note and a 6%% second mortgage note 
on which the balances at January 31, 
1971, were $247,212 and $793,143, 
respectively. The notes are due in 
monthly instalments to October 1, 

1978. Current instalments of $78,572 
($73,761 at January 31, 1970) are 
included with current assets. 


5. Long-Term Debt 
Unsecured long-term debt is as 


follows: 

Promissory Due in Due after 
notes one year one year 

3%, due 1971. ......$150,000 - 

3%%, due 1971-72... 100,000 100,000 

5%, due 1971-81 .... 270,000 3,650,000 

6%2%, due 1971-88 .. 364,000 6,272,000 





$884,000 $10,022,000 








Among the provisions of the loan 
agreements are restrictions on the 
payment of cash dividends and 
purchases of capital stock. At January 
31, 1971, approximately $12,351,000 
reinvested earnings was unrestricted as 
to such payments. 


Five-year maturities of principal are 


as follows: 

Year ending 

January 31, 
1972 $884,000 
1973 734,000 
1974 634,000 
1975 634,000 
1976 634,000 





6. Deferred Income Taxes 


Certain accounting practices for 
income tax reporting differ from those 
used for the financial statements. 
Deferred income taxes are attributable 
to such differences, which include: 


a. Accelerated depreciation methods 
rather than straight-line. 

b. Real estate considered owned 
rather than leased. 

c. Instalment method of reporting 
income from deferred payment 
sales rather than the accrual 
method. 


The deferred income taxes resulting 
from the latter method are included 
with current liabilities. 


. Stock Option Plan 

The qualified stock option plan 
reserves 25,000 shares of common 
stock. The option price cannot be less 
than 100 percent of the fair market 
value at date of grant. At January 31, 
1971, a balance of 14,500 shares, 
subject to options granted on May 31, 
1967, at the fair market value of 
$24.875 per share, remains outstanding 


and are exercisable until May 31, 1972. 


No options had been exercised as of 
January 31, 1971. 


. Prior Year's Adjustment 

During 1971, a suit against the United 
States for recovery of Federal income 
taxes was decided in the Company's 
favor. The total recovery, including 
interest, amounted to $494,864, of 
which $407,804 (net of income taxes 
related to the interest) is applicable 
to periods prior to February 1, 1969. 
The refund resulted from the carryover 
of an operating loss of The Lawrence 
Corporation, a subsidiary that was 
liquidated in 1961. The balance of 


reinvested earnings at February 1, 1969, 


has been restated from amounts 
previously reported to reflect this 
refund. 


. Extraordinary Items 

The extraordinary loss for the current 
year is the write-off of commercial 
paper issued by Penn Central 
Transportation Co., which is seeking 
reorganization under Section 77 of the 
Bankruptcy Act. Younker Brothers, Inc., 
has joined in a suit against the 
commercial paper dealer from whom 
the paper was purchased to recover 
the face amount of the commercial 
paper, interest and costs. 


10. 


Extraordinary gains for the prior year 
resulted from insurance recovery of 
the replacement value of property 
damaged by fire and from 
condemnation of property in 
connection with an urban renewal 


program. 


Commitments and Contingencies 

A substantial portion of store and 
warehouse properties are occupied 
under leases which expire on various 
dates to 2018. Aggregate minimum 
rental commitments on leases in 
effect January 31, 1971, (without credit 
for subrents receivable), exclusive of 
taxes and other related costs, are as 
follows for the periods indicated. 


1971 $ 1,653,500 
1972-81 15,454,300 
1982-91 10,866, 100 
After 1991 4,938,900 


Payments required by deferred 
compensation contracts will aggregate 
approximately $70,000 during the year 
ending January 31, 1972. 





There is pending in the District Court 
of lowa at Des Moines an action 
brought in October, 1970, by the 
Attorney General of lowa against the 
Company challenging the validity 
under lowa law of a 1%% per month 
finance charge imposed on customer 
account balances. The action seeks a 
declaratory judgment that the practice 
is usurious, requests abatement 
thereof, and purports to be a class 
action on behalf of all customers 
seeking judgment for the charges 
alleged to have been illegally 
imposed since May, 1969. The 
Company expects to defend the 
lawsuit. The Attorney General has 
brought similarly based suits against 
two national firms doing business in 
lowa. Suits of a generally similar 
nature attacking as usurious under 
laws of other states, finance charges 
imposed on revolving credit accounts 
have been filed elsewhere with varying 
results to date. It is impossible to 
determine the extent of the Company's 
liability, if any, at this time. 


PEAT, MARWICK, MITCHELL & Go. 
CERTIFIED PUBLIC ACCOUNTANTS 
HUBBELL BUILDING 
DES MOINES, IOWA 50300 


Board of Directors and Stockholders 


Younker Brothers, Inc.: 


We have examined the balance sheets of Younker Brothers, 
Inc. as of January 31, 1971 and 1970 and the related statements 
of earnings and reinvested earnings and source and application 
of funds for the respective years then ended. Our examination 
was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 


necessary in the circumstances. 


In our opinion, such financial statements present fairly the 
financial position of Younker Brothers, Inc. at January 31, 1971 
and 1970 and the results of its operations and the source and 
application of its funds for the respective years then ended, in 
conformity with generally accepted accounting principles applied 
on a consistent basis. 
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March 12, 1971 
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